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What is Joint Arrangements (JA) ? Classifications of J.A. ACCOUﬂtiﬂg Under Joint Arrangements
| | I I Joint O ti Joint Venture | ; | :
. . omt Siperations Joint Venture (J.V.) Joint Operation (J.0.)
Contractually  Sharing Where  Unanimous J.0.) (J.V.)
2 Example - A Ltd. & B Ltd. started a
Agreed of Decisions Consent l l l l _
. Joint Operation without separate
Control to Direct ) ASHEP
Relevant Venturers who are Venturers having P ® No S.epa.rate Books of J.O. are Legal entity, Sharing 50% each.
A ctivitioe sharing Joint Control have :- “EQUITY Method” Maintained.
requires Control have :- (Ind As-28) _ Now A Ltd sold Raw material to its
e Each Venturer sharing Control
. . o eration Costin a
/ \ l shall record its own share in Jowrt Cpetetion Casting J00000 at SF
: Assets / Liabilitiess Incomes/ | °f 600000
: isati Right t |
Right to Ob]'fatm“ sht 1o Expenses of J.O. in its own SFS
Assets Liabi(:i ties Net Assets (must be all Books of A Ltd:-
(may not G ot A&L) of J. Arrangements e If there is a Transaction between B a/c Dr. 300000
b: on all be 0); g - Venturers & J.O. Purchase in 3.0. Dr. 250000
ssets) . **(If J.A. Is through Separate e.g. Venturer Selling goods / Rm to | 1, cales $50000
Liab.) Legal entity then Generally J.0.
it will be J.V) then venturer shall record its own Baskesb B bl
Asset & Liab share without recognising Profits / = ‘ '
of Losses on such Transactions. Purchase in 1.0. afe 206000
Join Arrangements etle el
Ind As 28 - INVESTMENT IN ASSOCIATES AND )V
Investment in Associates & J.V.
; K !
Applicability Associate Co. Equity Method For Associates / JV
When there is & Where Investment is 20% or Investment at cost in Ass. / J.V. - XXX
Investment is Associate more but upto 50% (including Goodwill / CR)
For thi I t t Shall E i
or JV, then Investor / o (1) Post Acquisitions share in Profit & OCI- | xxx | : EO“,:S ;’rl:;ip ;Si:’h lfl:i‘:_svl:lit (?f I: A GOOd‘,““ l.mder VI ired
Ind As 28 in its CFS or Influence” over the Investee s s . q to be Recog. Separately.
s 9 G (+/-) Depreciation additional / Saving due to s 1F valoe 6C Investment is
the Financial but not “Control ‘ i .-
Financial Revaluation of Assets - XXX If there is CR :- Then more than value 6f N.A
Statements other than ' : Investment a/c Dr. i
; = Significant Influence means (-) Unrealised Profit to the Extent of as on DOA (under equity
SFS where Equity I tor’s Sh (x3) To CR a/c
Method is applied. “Power to Participate in I ESTOL S Share - XX method) the Excess Amt.
- decision making on Financial (-) Impalrmen:c Loss to the extent - (xxx) If there is Goodwill then no is Goodw1-ll, which is
/ Operating Decisions” of Inventor’s Share recognition separately Included in Investment

Value of Investment on per equity Method | XX
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